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Item 8.01. Other Events.
 
On June 19, 2009, MannKind Corporation (the “Company”) completed its acquisition from Pfizer Inc. (“Pfizer”) and its wholly owned subsidiary, Pfizer
Manufacturing Frankfurt GmbH (the “Seller”), of a portion of the Seller’s inventory of bulk insulin and the Seller’s and Pfizer’s rights under a license to
manufacture insulin for pulmonary delivery pursuant to that certain Insulin Sale and Purchase Agreement between the Company, Pfizer and the Seller dated
March 6, 2009 (the “Insulin Agreement”). In accordance with the terms of the Insulin Agreement, on June 19, 2009, the Company, Pfizer and the Seller also
entered into an Insulin Maintenance and Call-Option Agreement (the “Option Agreement”) pursuant to which the Company agreed to maintain and store the
remainder of the Seller’s bulk insulin inventory (the “Retained Insulin”) and acquired an option to purchase the Retained Insulin, in whole or in part, at a
specified price, to the extent that the Seller has not otherwise disposed of or used the Retained Insulin. The total purchase price for this transaction including
consideration payable to the Company for the storage and maintenance of the Retained Insulin was $3 million, which the Company paid in cash.  A copy of
the Insulin Agreement, which included the form of the Option Agreement as an annex, was filed as an exhibit with the Company’s Quarterly Report on Form
10-Q on May 4, 2009.

The closing of the transaction occurred contemporaneously with the closing of the purchase of certain assets related to the production of bulk insulin located
at the Seller’s facility at Industriepark Hoechst, Frankfurt am Main, Germany pursuant to that certain LIP Asset or Business Sale and Purchase Agreement
(the “Purchase Agreement”) between Pfizer, the Seller and Sanofi-Aventis Deutschland  GmbH  (“Sanofi-Aventis”).  The Company and MannKind
Deutschland GmbH, a wholly owned subsidiary of the Company (“MannKind Deutschland”), were originally parties to the Purchase Agreement, but the
rights and obligations of the Company and MannKind Deutschland under the Purchase Agreement were subject to a right of first refusal in favor of Sanofi-
Aventis.  On June 8, 2009, Sanofi-Aventis exercised its right of first refusal, thereby releasing the Company and MannKind Deutschland from all of their
obligations under the Purchase Agreement.
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